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Corporation Commission, Kansas

! SB 326, among other things, modifies the requirement that the Kansas Corporation Commission
(KCC) adopt rules and regulations establishing allocation of natural gas and electric energy or
their curtailment of consumption during an activation of Emergency Support Function 12 of the
Kansas Response Plan.

! HB 2419 creates the Carbon Dioxide Reduction Act to provide tax incentives for the sequestra-
tion of carbon dioxide through underground storage.  The Act also provides for KCC regulation
of underground carbon dioxide facilities.  The Act makes the KCC responsible for regulating both
existing and future underground carbon dioxide sequestration.  By July 1,2008, the KCC must
establish rules and regulations providing for the safe and secure injection and maintenance of
underground storage of carbon dioxide. The administrative penalty for violation of the regulatory
provisions of the Act is a maximum of $10,000 per violation per day.  In addition, the KCC is
authorized to adopt rules and regulations establishing fees for permitting, monitoring and
inspecting carbon dioxide injector wells and underground storage facilities.  Fees collected by
the KCC pursuant to the bill will be remitted to the Carbon Dioxide and Underground Storage
Fund, created by the bill.

! Senate Sub. for HB 2485 authorizes the KCC to adopt rules and regulations to fix, charge, and
collect a maximum $300 fee for an application of intent to drill an oil or gas well.  In addition, the
bill clarifies that the KCC must make available information regarding intents to drill to the
Secretary of the Kansas Department of Health and Environment (KDHE) and to county clerks.
Prior law required the KCC to send copies of intents to drill to KDHE and to county clerks. 

Credit Union Administrators, State

! HB 2114 amends a law that allows for investment in a credit union services organization (CUSO)
to provide that in addition to capital stock corporations (existing law), credit union services
organizations could be structured as limited liability companies and limited partnerships.  Credit
unions would be permitted to make loans to CUSOs, subject to rules and regulations of the state
Credit Union Administrator.

Dental Board, Kansas

! HB 2214 adds to and changes provisions in the Dental Practices Act relating to the use of
sedation by dentists.  The bill also makes changes in the Act that relate to the practice of dental
hygienists.  The bill authorizes the Kansas Dental Board to issue a sedation permit to a licensed
dentist who meets the qualifications set by the Board through rules and regulations.  New
authority is given to the Board to deny, revoke, suspend, or limit a sedation permit for violation
of the requirements for sedation established by rules and regulations of the Board.

Fire Marshal, State

! House Sub. for SB 11, among many other things, directs the Kansas Health Policy Authority,
in consultation with the Joint Committee on Health Policy Oversight, to consider various Medicaid
reform options that would result in improved health outcomes for Medicaid recipients, long-term
cost controls, and that encourage primary and preventive care resulting in cost savings for the
state.
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The bill establishes a two-tiered informal dispute resolution process for deficiencies cited during
inspections of medical care facilities, adult care homes, assisted living facilities, or special
hospitals for compliance with federal law pursuant to oversight by the Centers for Medicaid and
Medicare Services by the State Fire Marshal.  The bill provides authority for the State Fire
Marshal to adopt rules and regulations in relation to the provisions of the new legislation.

! HB 2475 establishes the Kansas Fireworks Act which would be administered by the State Fire
Marshal.  The bill requires any person who intends to sell, offer for sale, possess with intent to
sell, any consumer fireworks, display fireworks or articles pyrotechnic or discharge, use, display
fireworks or articles pyrotechnic be required to obtain the appropriate license from the State Fire
Marshal.  The license requirement will not apply to seasonal retailers.  The license holder is
required to satisfy the requirements of the Act and rules and regulations adopted by the State
Fire Marshal.

Healing Arts, Board of

! House Sub. for SB 11, among many other things, directs the Kansas Health Policy Authority,
in consultation with the Joint Committee on Health Policy Oversight, to consider various Medicaid
reform options that would result in improved health outcomes for Medicaid recipients, long-term
cost controls, and that encourage primary and preventive care resulting in cost savings for the
state.

Statutes governing the practice of physical therapy are amended and the statutes governing the
practice of physical therapy are named as the Physical Therapy Practice Act. In general, the
amendments enable physical therapists to initiate treatment without approval of a person
licensed to practice medicine and surgery or other specified provider under certain circum-
stances.  The existing requirement for a referral from a licensed physician, podiatrist, physician
assistant, chiropractor, dentist, optometrist, or advanced registered nurse practitioner in all other
circumstances is not changed by the bill.

 A new statute created by the bill authorizes physical therapists to evaluate and treat a patient
for a maximum of 30 consecutive days without a referral only when:

" The patient had previously been referred to a physical therapist by a person
authorized by law to approve treatment;

" The patient’s prior referral was made within one year of the date the physical
therapist begins treatment without a referral;

" The physical therapy provided without a referral is for the same condition
indicated on the original referral; 

" The physical therapist provides to a physician or other practitioner identified by
the patient, a copy of the therapist’s evaluation of the patient within five business
days of the start of treatment; and

" Treatment by a physical therapist for more than 30 consecutive days requires
approval by a person authorized to approve treatment.
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In addition, the bill allows treatment under a referral by a person licensed to practice one of
the healing arts licensed in another state, pursuant to KSA 65-2872, to be provided by a
physical therapist without a referral whether such treatment is provided within or outside a
health care facility pursuant to a new provision that allows an exception to the healing arts
statute and any rules and regulations adopted thereunder.  

Health and Environment, Department of

! House Sub. for SB 11, among many other things, directs the Kansas Health Policy Authority,
in consultation with the Joint Committee on Health Policy Oversight, to consider various Medicaid
reform options that would result in improved health outcomes for Medicaid recipients, long-term
cost controls, and that encourage primary and preventive care resulting in cost savings for the
state.

The new legislation amends the law relating to the screening of newborns to direct the
Department of Health and Environment to adopt rules and regulations no later than July 1, 2008,
to require newborn screening tests for treatable disorders recommended in the 2005 report by
the American College of Medical Genetics entitled “Newborn Screening: Toward a Uniform
Screening Panel and System.”

! House Sub. for SB 11, among many other things, directs the Kansas Health Policy Authority,
in consultation with the Joint Committee on Health Policy Oversight, to consider various Medicaid
reform options that would result in improved health outcomes for Medicaid recipients, long-term
cost controls, and that encourage primary and preventive care resulting in cost savings for the
state.

New authority is given to the Secretary of Health and Environment to authorize the use of
confidential data in the Cancer Registry for the State of Kansas to conduct follow up of cases for
public health purposes.  The Secretary of Health and Environment is required to adopt rules and
regulations to define who may be authorized to conduct follow-up studies and to develop criteria
for obtaining informed consent.

! SB 190, among other things, requires operators of underground petroleum storage tanks to
complete training commensurate with their responsibilities for operation of the tanks.  With
respect to financial responsibility, the bill deletes a statutory provision and requires that
contractors maintain evidence of financial responsibility in an amount equal to or greater than
$1,000,000 per occurrence and $2,000,000 annual aggregate for the cost of corrective action
directly related to releases caused by improper manufacture, installation, or repair of tanks or
piping.  This requirement will not apply to the installation or repair of a fuel tank or piping
performed by the owner or operator of a fuel tank or piping.  The Secretary of Health and
Environment is permitted to adopt rules and regulations to implement this portion of the bill.

Health Policy Authority, Kansas

! HB 2116 amends the rule and regulation authority, previously granted to the Insurance
Commissioner and the Secretary of Health and Environment, to replace the Health and
Environment representative with the Executive Director of the Kansas Health Policy Authority as
the designated statutory authority for the health care information database.
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Insurance Commissioner

!!!! Sub. for SB 208, among other things, makes a technical correction to the engrossed version of
HB 2108 dealing with unfair trade practices in the sale of insurance to U.S. military service
members.  The amendment clarifies that the Insurance Commissioner will have the authority to
establish rules and regulations to protect U.S. military service members from dishonest and
predatory life insurance sales practices.

! SB 271 amends a statute governing the filing of certain forms with the Insurance Commissioner.
Additionally, the bill amends an examination reporting requirement.  The bill also amends the
penalty provision for certain fraudulent insurance acts.  Finally, the bill enacts the Kansas Long-
Term Care Insurance Prompt Payment Act and amends the Kansas Health Care Prompt
Payment Act to include dental claims.  Any violation of this Act by an insurance company with
flagrant and conscious disregard, or with such frequency as to constitute a general business
practice, is to be considered a violation of the Unfair Trade Practice Act.  Additionally, the
Commissioner of Insurance is required to adopt rules and regulations necessary to carry out the
provisions of the Act.

! Sub. for HB 2108 gives the Insurance Commissioner the authority to adopt rules and regulations
to protect service members of the United States Armed Forces from dishonest and predatory
lending practices by identifying and declaring certain practices to be false, misleading, deceptive,
or unfair.  The bill designates KSA 40-2401 through 40-2414 as the Unfair Trade Practice Law
and makes the proposed rules and regulations authority part of this law.  The rules and
regulations adopted under the provisions of this bill will not apply to federal insurance programs
(Servicemembers’ Group Life Insurance).

Labor, Kansas Department of

! SB 83 amends employment security law by adjusting employer contribution rates.  Among other
things, the bill provides for an exemption to the waiting week requirement to any new claims filed
on or after July 1, 2007, by claimants who become unemployed as a result of an employer
terminating business operations within the State of Kansas, declaring bankruptcy, or initiating
a work force reduction pursuant to the federal Warren Act.  The bill provides the Kansas
Department of Labor rule and regulation authority for the exemption.

Lottery, Kansas

! SB 66 creates the Kansas Expanded Lottery Act and authorizes  “gaming zones” (casinos) and
parimutuel betting at certain racetrack facilities.

The Kansas Lottery and the Kansas Racing and Gaming Commission are granted rule and
regulation authority to provide for implementation, administration, and enforcement provisions
of the Act.

Mortuary Arts, Board of

! SB 179 amends a statute that sets out the maximum fees the Board of Mortuary Arts may set
for various examinations, licenses, and facility licenses to add an assistant funeral director’s
examination fee to those the Board of Mortuary Arts may fix by rules and regulations.
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Nursing, Board of

! SB 105 requires, among other things, all nursing and mental health technician licensees to notify
the Board of Nursing, within 30 days, of any final conviction of felonies and misdemeanors
specified in rules and regulations to be promulgated by the Board.

Pharmacy, Board of

! House Sub. for SB 11, among many other things, directs the Kansas Health Policy Authority,
in consultation with the Joint Committee on Health Policy Oversight, to consider various Medicaid
reform options that would result in improved health outcomes for Medicaid recipients, long-term
cost controls, and that encourage primary and preventive care resulting in cost savings for the
state.

The Pharmacy Act of the State of Kansas is amended to create new requirements for wholesale
drug registrants and to separate registration requirements for wholesale drug distributors from
requirements for durable medical equipment distributors.

Wholesale distributors are defined to include persons who engage in the wholesale distribution
of prescription drugs or devices in or into Kansas. Persons engaged in the sale of durable
medical equipment to consumers or patients are excluded from the definition of wholesale
distributor.  Wholesale distribution does not, among other things, include:

" Return of recalled, expired, damaged, or otherwise nonsalable prescription drugs,
by a hospital, health care entity, pharmacy, chain pharmacy warehouse, or
charitable institution in accordance with rules and regulations of the Board;

" Sale or transfer of expired, damaged, returned, or recalled prescription drugs
from a retail pharmacy or chain pharmacy warehouse to the manufacturer,
originating wholesale distributor, or a third party returns processor in accordance
with rules and regulations adopted by the Board.

Durable medical equipment distributors also have to register with the Board. The new
provision makes it illegal for a person to sell, lease or offer for sale or lease any durable
medical equipment without being registered with the Board, except if such sale is not made
in the regular course of the person’s business or if the sale is made by a federally tax exempt
charitable organization. Durable medical equipment is defined to be a specific set of
technologically sophisticated medical devices that may be used in a residence and similar
equipment as determined in rules and regulations of the Board. 

Racing and Gaming Commission, Kansas

! SB 66 creates the Kansas Expanded Lottery Act and authorizes  “gaming zones” (casinos)
and parimutuel betting at certain racetrack facilities.

The Kansas Lottery and the Kansas Racing and Gaming Commission are granted rule and
regulation authority to provide for implementation, administration, and enforcement provisions
of the Act.
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Real Estate Appraisal Board

! SB 360 amends the State Certified and Licensed Real Property Appraisers Act.  The Board is
authorized to develop rules and regulations dealing with receiving and approving applications to
place certificates or licenses on inactive status and reinstatement to active status.

Revenue, Department of

! HB 2004, among other things, amends provisions of the Kansas Film Production Tax Credit Act.
Under the amendments, an eligible film production company could apply for a 30 percent tax
credit for direct production expenditures made in Kansas that are directly attributable to the
production of a film in the State and which have been subject to taxation by the State of Kansas.
The Department of Commerce is required to determine the eligibility of each and every company;
approve the allowable expenses for the tax credit; and report this information to the Kansas
Department of Revenue.  The bill grants rule and regulation authority to the Kansas Department
of Revenue and the Kansas Department of Commerce.

! HB 2038, among other things, creates tax incentives for renewable electric cogeneration facilities
and certain waste heat utilization systems and income tax incentives for qualified investments
in fuel storage and blending equipment used for biofuels.

The bill provides for an income tax deduction based on accelerated depreciation for storage and
blending equipment.  This income tax deduction extends over a ten-year period and equals to
55 percent the first year and 5 percent for each of the nine subsequent years.  The deduction
will be available beginning in tax year 2007.  The Secretary of Revenue is authorized to adopt
rules and regulations necessary to implement the tax deduction provisions.

The bill also provides for an income tax deduction based on accelerated depreciation for a
cogeneration facility.  This income tax deduction extends over a ten-year period and equals 55
percent in the first year and 5 percent for each of the nine subsequent years.  The deduction is
available beginning in tax year 2007.  The Secretary of Revenue is authorized to adopt rules and
regulations necessary to implement the tax deduction provisions.

The bill also provides an income tax deduction based on accelerated depreciation for waste heat
utilization systems in Kansas.  This income tax deduction extends over a ten-year period and is
equal to 55 percent the first year and 5 percent for each of the nine subsequent years.  The
Secretary of Revenue is authorized to adopt rules and regulations necessary to implement the
tax deduction provisions.

! Senate Sub. for HB 2145 amends existing law and enacts new law addressing inspection of
petroleum meters on vehicle tanks, wind generation projects at two community colleges, parallel
generation of electricity from renewable resources, incentives for retailers of alternative motor
fuels and biodiesel, and training for operators of aboveground storage tanks.

The bill creates a monetary incentive for licensed retail motor fuel dealers selling renewable fuels
and for licensed retail dealers of biodiesel beginning in 2009 and ending in 2026.  "Biodiesel"
is defined by the bill to be a renewable, biodegradable, mono alkyl ester combustible liquid fuel
derived from vegetable oils or animal fats and that meets the specifications adopted by rules and
regulations of the Secretary of Agriculture pursuant to existing law.  The specification must meet
American Society for Testing and Materials Specification D6751-07 for biodiesel fuel (B100)
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blend stock for distillate fuels, but may be more stringent regarding biodiesel quality and usability.
Renewable fuels are defined by the bill to be combustible liquids derived from grain starch, oil
seed, animal fat or other biomass; or produced from biogas source, including any nonfossilized,
decaying, organic matter which is capable of powering spark-ignition machinery.

A maximum of $400,000 quarterly will be transferred from the State General Fund to the Kansas
Retail Dealer Incentive Fund, created by the bill, from which the incentive payments will be made.
The fund balance is capped at $1.5 million.  If the balance in the Fund exceeds $1.1 million at
the time of a quarterly transfer, the transfer will be limited to the amount necessary for the Fund
to reach $1.5 million.  The Secretary of Revenue is authorized to pro-rate the incentive payments
if the amount in the fund is insufficient to pay all incentives claimed.

For any quarter in which a retail dealer sells renewable fuels from a fixed location, the retail
dealer will be eligible for an incentive of $0.065 per gallon of renewable fuels sold if the required
threshold percentage is met.  The threshold percentage for the incentive payment for renewable
fuel sold will be 10 percent in the calendar year 2009 and gradually increase to 25 percent
beginning on January 1, 2024.  If in any quarter the retailer  fails to meet the threshold
percentage by 2 percent or less, the payment will be $0.045.  No incentive payment will be made
if retailer fails to meet the threshold percentage by more than two percent.

The bill also establishes an incentive payment of $0.03 per gallon of biodiesel sold by a retail
dealer.  The threshold percentage for the incentive payment for the sale of biodiesel is 2 percent
in calendar year 2009 and gradually increases to 25 percent in calendar year 2025.  No payment
will be made if there is a percentage disparity in sales of biodiesel.

The Secretary of Revenue is authorized to adopt rules and regulations necessary to administer
the act. The Secretary also is required to annually submit a written report to the House
Appropriations Committee, the House Energy and Utilities Committee, the Senate Ways and
Means Committee, and the Senate Agriculture Committee beginning with the 2010 Legislative
Session.  The report must contain information regarding incentive payments claimed and
amounts of renewable fuels and biodiesel sold in the state, including any recommendation for
statutory changes.

! Senate Sub. for House Sub. for HB 2171 makes a number of changes in sales tax refund
procedures; modifies various statutory definitions and implement other changes necessary to
maintain compliance with the multi-state Streamlined Sales and Use Tax Agreement; authorizes
the suspension of sales tax registration certificates for certain taxpayers in default; and provides
a number of new sales tax exemptions.  One portion of the bill, relating to sales tax refunds,
codifies a number of definitions and procedures currently found in rules and regulations. Among
the major provisions is a requirement that an agent or representative filing a refund claim on
behalf of a taxpayer submit a power of attorney.

Secretary of State

! Senate Sub. for HB 2081 makes a number of changes in campaign finance and elections
statutes.  The bill changes the prior law regarding poll workers and election boards by permitting
a county election officer, at  his discretion, to allocate staffing resources.  Poll workers may be
utilized for partial shifts and not be required to work the entire time the polls are open; however,
at least two workers, including the supervising judge, must be on duty the entire time the polls
are open.  Those workers on duty at the time the polls close are required to certify the ballots at
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that polling place.  The Secretary of State is authorized to adopt rules and regulations for the
implementation of this provision of the bill.

Social and Rehabilitation Services, Department of

! Sub. for SB 354, among other things, continues the license application fees for drug and alcohol
treatment facilities in existence until changed by rules and regulations, creates a new statute that
requires moneys received from license fees to be remitted to the State Treasurer who is to credit
20 percent to the State General Fund and the remainder to the Other State Fees Fund of the
Department of Social and Rehabilitation Services, and creates a new statute that authorizes the
Secretary to deny, suspend, or revoke a license when there is a substantial failure to comply with
standards adopted pursuant to the Act. The bill amends an existing statute to require that
persons suffering from alcohol or other drug addiction be assessed to determine the
appropriateness of treatment and receive treatment in the least restrictive treatment environment.

New statutes created by the bill provide that rules and regulations adopted by the Secretary,
under the provisions of either Article 40 or 46 of Chapter 65 of the Kansas Statutes Annotated
in effect on the day preceding the effective date of the bill, be continued in force until amended
or revoked and that licenses issued pursuant to KSA 65-4603, which is repealed, continue to be
effective for the license period for which they were issued.   For the period commencing on July
1, 1998, and ending on the effective date of the new Act, any action taken by the Secretary of
Social and Rehabilitation Services under statutes specified in the bill are to be deemed
authorized and done in compliance with the provisions of the statutes in existence at the time of
the performance of such duty and are validated.

Wildlife and Parks, Department of

! SB 192, among other things, amends provisions of law dealing with the Wildlife and Parks
Commission permits; establishes the youth hunt of a lifetime permit; modifies requirements for
appointment to the Wildlife and Parks Commission; allows one-time deferral of hunter education;
and eliminates certain requirements for those under 14 who wish to obtain a big game permit.

Specifically, the bill permits the Wildlife and Parks Commission to issue youth hunt of a lifetime
permits to take deer and grants rule and regulation authority to the Secretary of the Department
to administer this portion of the bill.

! Senate Sub. for HB 2437 creates new provisions of law and deletes prior provisions dealing with
the issuance of big game and wild turkey permits by the Kansas Department of Wildlife and
Parks (KDWP).

With regard to wild turkey, a permitee may be required to provide survey information and to affix
a wild turkey game tag to the carcass of a killed wild turkey.  Language authorizing the issuance
of a turkey permit to nonresidents and the issuance of a permit to a person under 12 years of
age is repealed; but rule and regulation authority would be available for the Secretary to provide
for such permits.  Evidence of ownership or tenancy may be required by KDWP.  The evidence
for tenancy is to be the same as that for the issuance of a big game permit.


