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Small Employer Cafeteria Plan Development Program

House Sub. for Senate Sub. for SB 11 created a Small Employer Cafeteria Plan Development 
Program to encourage and expand the use of cafeteria benefi t plans by small employers as authorized 
by 26 USC 125 and known as Section 125 plans.  A small employer is defi ned as those who employ fi fty 
or fewer people. The Secretary of Commerce is authorized to provide grants to small employers who do 
not already offer cafeteria plans for the purpose of establishing Section 125 plans. The Secretary was 
directed to market the program and is allowed to contract with third-party administrators of cafeteria 
plans to provide assistance in developing and operating the program. The Small Employer Cafeteria Plan 
Development Program Fund was established to fund grants. The Development Program expires July 1, 
2009.
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